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STARTING POINT…

Financialisation in/of East-Central Europe:
• Fascinating, yet still relatively under-researched:
• Both operation and geographical implications

The collapse of state-socialism:
• dramatic financial change
• Western (European) banks
• new geographies of financialisation

GEOFIN research project 
• financialisation of households, states and banks
• 'financial chains' concept

(Sokol, 2017)



STARTING POINT…

Contribution to the debate on:
• ‘dependent’ financialisation (Gabor, 2013)
• ‘peripheral’ financialisation (Becker et al., 2010)
• ‘subordinated’ financialisation (Lapavitsas, 2013; 

Kaltenbrunner & Painceira, 2018)
• financialisation in emerging economies (Bonizzi, 2014; 

Karwowski & Stockhammer, 2017)
• finance & financialisation in post-socialist economies (Bohle, 

Gal, Posfai, Gagyi, Jelinek, Karreman, …)

BUT ALSO:
• ‘anaemic geographies of financialisation’ (Christophers, 2012)
• flows of finance/circulation of capital...

(...in financialising/debt economies)



Flows of finance / circulation of capital

3 views:
• Mainstream economics
• Marxist
• Post-Keynesian

• Strenghts / weaknesses
• Towards a ‘financial chains’ approach



A MAINSTREAM ECONOMICS VIEW

Source: Mishkin et al. (2013, p. 24, Fig 2.1) 



A MARXIST VIEW

Source: Harvey (2018, p. 433, Fig. 1) 



A POST-KEYNESIAN VIEW

Source: Seccareccia (2012, p. 284, Fig. 3) 
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has been largely severed (see the broken lines), and it is the dynamics 
of the bank/financial markets axis (highlighted in the shaded gray area) 
that has taken center stage. While the traditional link between firms and 
households has not changed in terms of generating income and being on 
the receiving end of household consumption expenditures, the practical 
disappearance of household saving and the ever growing household in-
debtedness has fueled the expansion of speculative derivatives because 
of the demand arising from the growing savings of the nonfinancial 
corporate sector. Hence, owing to the corporate sector’s position as net 
lender, rentier speculative behavior (that Keynes had so vehemently 
criticized in the General Theory) has slowly prevailed in the financial 
sector and has probably been the largest impetus in pushing this finan-
cialization frenzy into hyperdrive over the past decade. It is, therefore, 
in large part due to the growing proportion of corporate saving that has 
been directed toward speculative ventures in a way that household and 
even, say, group pension funds would be less likely to do, owing to legal 
restrictions imposed on portfolio managers regarding the risk structure 
of their portfolio of pension assets.

It was Minsky (1986, p. 256) who argued vigorously that banks are 
not passive managers of household savings but are, instead, in the busi-
ness of making profit by actively seeking creditworthy borrowers, in this 
case in the household sector (see heavy dark line going from banks to 

Figure 3 Strategic role of banks during the financialization era
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Flows of finance / circulation of capital

Key points:

• Reverse flow of value (debt repayments)
• Direct engagement of workers/households

– ‘financial exploitation’/’expropriation’ (Lapavitsas)
• Creation of money: central banks AND private banks
• Flows of value AND social relation
• Over time
• Over space (geography!)
• East-Central Europe: strong West/East-European dimension 

à Towards a ‘financial chains’ approach



‘FINANCIAL CHAIN’ – Version 1.0 

Financial chains in the debt economy (Source: Sokol, 2013)



‘FINANCIAL CHAIN’ – Version 2.0* 

*under construction. Source: Author (2018) 



‘FINANCIAL CHAIN’ – Version 2.0* 

*under construction. Source: Author (2018) 
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‘FINANCIAL CHAIN’ – Version 2.0* 

*under construction. Source: Author (2018) 
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‘FINANCIAL CHAIN’ – Version 2.0* 

*under construction. Source: Author (2018) 
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‘FINANCIAL CHAIN’ – Version 2.0* 

*under construction. Source: Author (2018) 
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FINANCIAL CHAINS in ECE

East-Central Europe:
• the dominant role in ‘financial chains’ played by 

West-European banks
• implications for uneven development = unclear

.

(at various geographical scales: between W/E; within East) 



CONCLUSION

• 3 views:
– Mainstream economics
– Marxist
– Post-Keynesian

• Strenghts / weaknesses
• Towards a ‘financial chains’ approach



Follow GEOFIN research at:

• ResearchGate

• LinkedIn: GEOFIN-research

• Facebook: GEOFINresearch

• Twitter: @GEOFINresearch

• www.geofinresearch.eu

sokolm@tcd.ie

Thank you!



ABSTRACT

Martin SOKOL
Financial chains and new geographies of 
financialisation in East-Central Europe

Abstract:
One of the most fascinating, yet still relatively under-researched, aspects
of financialisation is its operation and geographical implications in East-
Central Europe. Following the collapse of state-socialism, a dramatic
financial change occurred there. Spearheaded by Western European
banks, the role of finance in post-socialist societies has been
transformed. This paper aims to elaborate on the concept of 'financial
chains' as a way of approaching new geographies of financialisation and
uneven development both between the East and the West and within
East-Central Europe itself.
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WESTERN BANK DEPENDENCY ON ECE (%)

Source: Impavido et al. (2013, p.18) 
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