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Point of departure

• Revisit the literature on the euro crisis – 10 years on

• Contextualize the polarizing dynamics in Europe in the subordinate 
financialization literature

• Why did the GFC have a larger impact in European peripheries 
compared to EME’s in other parts of the world?
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Main arguments  

• We find that the stronger cross-border institutional fabric in the 
European region translates into (A) a broader set and (B) more 
direct forms of subordination.
• As a result, we believe that the long-term impact of the GFC is much 

more pronounced in the European peripheries compared to other 
EME’s 
• The long-term effects of subordinate integration dynamics in the EU is 

affecting both (A) the institutional model as well as (B) the growth 
model 
• The subordinate geographies in Europe remain nested in a global 

structure of subordination 





Subordinate financialisation: global context
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Europe: A tale of four peripheries

• The European structure of subordination is centered on the ECB and 
the extended German political economy
• Within the larger European region, there are several structural 

elements that continue to produce a variegated outcome.
• The Euro as suboptimal currency area works for surplus countries 
• The integration in asymmetric dominant GVC
• The dominance of foreign banks
• Unequal access to global capital markets
• Offshore financial centers are concentrated 





Subordinate financialisation: EU context
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Elements of institutional integration
Periphery Exchange rate 

regime during 
eurocrisis
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Concluding remarks 

• The long-term impact of the GVC is much more pronounced in the 
European peripheries compared to the global EME countries
• The complex mechanisms of subordination in Europe (monetary, 

political, economic), essentially serving the core through processes of 
de-risking, lowering production costs and creating a debt-led effective 
demand, sets the stage for an institutionalized model of uneven and 
combined financialization
• The European core-periphery structure remains nested in global 

hierarchies 
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